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Report: Florida Could Recover $1.1 Billion Lost to Corporate Tax Loopholes

Federal reforms have failed to address tax dodging, but Florida can take action

For Immediate Release
[bookmark: _GoBack]Contact Bill Newton, 727-685-0655  billn@fcan.org

St. Petersburg, FL -- Every year, corporations use complicated schemes to shift U.S. earnings to subsidiaries in offshore tax havens which helps them dodge both state and federal taxes. Reforms to end tax dodging in Florida would reduce revenue loss by $1.1 Billion, according to a new report called “A Simple Fix for a $17 Billion Loophole,” released today by Florida Consumer Action Network Foundation (FCAN Foundation.)

“When multinational businesses dodge hundreds of millions in Florida taxes, that money doesn’t come out of a hat. It means either means we have less money for public priorities like education or transportation or other taxpayers end up footing the bill,” said Bill Newton, deputy director of FCAN Foundation, which released the report. “Luckily, there are ways for Florida to even the playing field, and recover millions for critical services without raising rates.” 

For years, some corporations that do business here in Florida have dodged taxes by booking profits made in America to tax havens like the Cayman Islands, that levy little to no tax. The report, which was co-authored by US PIRG Education Fund, the Institute on Taxation and Economic Policy (ITEP), SalesFactor.org and the American Sustainable Business Council (ASBC), looks at approaches Florida can take to address this offshore tax dodging. 

States have the power to use a global picture of a company’s activities in order to determine how many tax dollars a state rightfully should receive. A Simple Fix details how much money each state would recover if it required companies to follow one or more standard procedures, including domestic combined reporting, tax haven list reform and worldwide combined reporting -- otherwise known as complete reporting.

Combined reporting (used already by 27 states and Washington, DC) applies a formula to the total domestic business of a company to determine how much income a company should attribute to the state, instead of letting the company decide unilaterally how to allocate its profits (which incentivizes shifting money to low-tax jurisdictions).

Complete reporting expands the combined reporting to include the company’s entire global business in order to close loopholes that allow corporations to hide profits offshore. 

Here’s what some of the co-authors of the report had to say:

“Congress promised to address offshore tax dodging in the 2017 tax package, but it failed entirely,” added Richard Phillips, a report co-author and senior policy analyst with ITEP. “If states were waiting on Washington to fix these problems before, they can’t now. And our report shows that they don’t have to.”

“Our tax system is unfair and inefficient -- and federal reform failed to address those concerns,” added Bill Parks Founder of SalesFactor.org. “Complete reporting makes tax return filing easier for small businesses, and ends the grossly unfair advantage larger multinationals currently have on their small business competitors.“ 

“Those who benefit the most from our economy should be paying their fair share, but that is not the case right now, as global corporations continue avoiding taxes through various loopholes,” said Holly Bullard, chief strategy and operations officer at the Florida Policy Institute. “Streamlining Florida’s tax code and reporting requirements could help recover this much-needed revenue, which could then be reinvested in our communities for things like mental health services, K12 education and modernized roads and bridges.”

Closing loopholes that allow offshore tax dodging would lead to significant revenue gains for most states, totaling $17 billion across the country, as illustrated in the table below. By modernizing state tax codes with these simple reforms, Florida would bring in $ 1.1 Billion each year, level the playing field for local businesses that compete with multinational corporations, and protect honest taxpayers from picking up the tab for tax dodgers.

FCAN Foundation stands for an America where everyone gets their fair share, does their fair share, and pays their fair share; and where everyone plays by the same rules. FCAN Foundation is partnering with US PIRG to release this report.

U.S. PIRG Education Fund is an independent, non-partisan group that works for consumers and the public interest. Through research, public education and outreach, we serve as counterweights to the influence of powerful special interests that threaten our health, safety or well-being. For more information, please visit www.uspirgedfund.org.

The Florida Policy Institute is an independent, nonprofit and nonpartisan organization dedicated to promoting widespread prosperity through timely, thoughtful and objective analysis of state policy issues affecting economic opportunity. The Institute provides analysis of state budget and revenue trends and proposes common-sense policy options with the aim of encouraging broad public education, discussion, and informed action. The Institute advances fiscal policies that expand economic opportunity for all Florida residents.

ITEP is a non-profit, non-partisan tax policy organization. We conduct rigorous analyses of tax and economic proposals and provide data-driven recommendations on how to shape equitable and sustainable tax systems. ITEP’s expertise and data uniquely enhance federal, state, and local policy debates by revealing how taxes affect both public revenues and people of various levels of income and wealth.

Salesfactor.org is a collection of private citizens just like you who want a tax system that works for the American economy and not against it. We educate the public about the current disadvantages our businesses face in the global market and why our Corporate Tax System is so broken. We have no corporate sponsors, nor any financial interest in the reforms being proposed. Our concerns include leveling the playing field between domestic and multinational corporations, long-term health of the American economy and improving U.S. competitiveness in world markets.
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st Revenue Gain from Domestic Revenue Gain From Offshore Tax  Total Revenue Gain from
‘Combined Reporting Dodging Worlawide Combined Reporting

Aana $104,000,000 174,000,000 $278,000,000
Axka 584,000,000 64,000,000
Arzona 144,000,000 $124,000.000
Artansas $9.000.00 131,000,000 $210,000.000
Caioma $2.798,000,000 $2,7%8,000,000
Colorado 197,000,000 197,000,000
Comectcut 158,000,000 156,000,000
Delavare $49,000.00 596,000,000 145,000,000
Distict of Columbia| 105,000,000 $106,000.000
Forda SAT7.000,000 679,000,000 $1,186,000,000
Geogia $194,000,000 $290,000,000 548,000,000
Havail 538,000,000 38,000,000
daho 553,000,000 53,000,000
Tinois $1,328,000,000 $1,328,000,000
ndiana 205,000,000 245,000,000 $451,000,000
ova $25,000.000 178,000,000 $264,000.000
Kansas 120,000,000 $120,000.000
Kerucky $194,000,000 $184,000,000
Lousiana $58.000.00 109,000,000 167,000,000
Maine 52,000,000 $52,000,000
Maryiand 200,000,000 $313,000,000 $513,000.000
Massachisets '$569,000,000 $660,000.000
Michgan $321,000,000 $321,000,000
Minnesoa 418,000,000 $418,000.000
Mississippi, SE000.00 145,000,000 $227,000.000
Missoun $61,000.000 120,000,000 181,000,000
Mortana 535,000,000 36,000,000
Nebraska 59,000,000 532,000,000
New Hampshire $177,000,000 $177.000.000
Newdersey 714,000,000 $714,000.000
New Mexco 18,000,000 47,000,000 55,000,000
NewYork $1.346,000,000 $1,3%,000,000
Notth Caroina. 151,000,000 $222,000,000 $373,000.000
Noth Dakota 47,000,000 47,000,000
‘Oklaoma S2,000.00 115,000,000 $147,000,000
Oregon 175,000,000 175,000,000
Penrsyivana $469.000,000 725,000,000 $1,198,000,000
Fnode lang 535,000,000 35,000,000
Sou Camlina $75,000.00 118,000,000 $123,000.000
Tennessee $345,000,000 $435,000,000 $783,000,000
Uan 103,000,000 $103,000.000
Vemort $31,000.000 31,000,000
Virgina 165,000,000 $241,000,000 $406,000.000
West Virgina 545,000,000 $49,000,000
Wisconsin $303,000,000 $303,000.000
Total '$2,850,000,000 '$14,188,000,000 '$17,038,000,000





